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Article 1 - Purpose
National Taiwan University of Science and Technology (NTUST) adopts these
Regulations to encourage the utilization of NTUST research and development (R&D)

results to establish derivative startups.

Article 2 . Applicability
These Regulations apply to anyone who utilizes NTUST R&D results to establish a

derivative startup.

Article 3 - Definitions

1. “Derivative startup” means a startup established using NTUST R&D results, when
furthermore at the time of the startup proposal application the startup has not yet been
registered as a profit-seeking enterprise, and NTUST and the inventors of the
technology may contribute technology or labor as an investment to obtain shares in
the startup. When the company is subsequently incorporated in accordance with the
Company Act, the shares obtained by NTUST may not exceed 50 percent of the
equity in the company.

2. NTUST R&D results means technology, know-how, business methods, or other
results of economic value owned by NTUST, including but not limited to results

obtained by the following means:

(1) Results obtained by NTUST faculty and students and by anyone engaged by
NTUST to engage in development utilizing NTUST resources under agreement.

(2) Results obtained through implementation of government funded projects or
industry-academia cooperation projects under agreements or relevant laws and

regulations.

“NTUST resources” in the preceding paragraph means all software, hardware, network
resources, premises, equipment, materials, manpower, or other resources that can be
identified as NTUST resources in accordance with relevant laws and regulations or in

practice.



“Results obtained” in the preceding paragraph include, but are not limited to, tangible
and intangible property such as prototypes, products, technologies, methods, patents,
works or other intellectual property rights.

Article 4 . Responsible Units

NTUST’s Office of Industry-Academia Collaboration shall be the unit responsible for
overall coordination of derivative startups of NTUST R&D results. The Intellectual
Property and Technology Transfer Center shall be the contact window for administrative
services. Matters relating to R&D result management mechanisms, utilization principles,
and case review and resolutions shall be subject to review by the Technology Rights
Committee and evaluation by the Pricing Evaluation Team in accordance with the

NTUST Regulations Governing Research and Development Results.

Article 5 © Application Process

1. Applications for derivative startups shall be filed with the Intellectual Property and
Technology Transfer Center of NTUST’s Office of Industry-Academia Collaboration
during the preparatory period.

2. The applicant for a derivative startup shall negotiate with NTUST on matters
including the startup’s utilization plan, shareholding structure, numbers of directors

and supervisors, and conditions of licensing.

3. After the Intellectual Property and Technology Transfer Center has accepted an
application for processing, the Technology Rights Committee shall be responsible for
convening a Pricing Evaluation Team Meeting to assess and make recommendations
with respect to the conditions for utilization of the R&D results and other matters

proposed by the derivative startup applicant.

4. The assessment and recommendations mentioned above shall be submitted to the
NTUST Technology Rights Committee for review and resolution.

Article 6 : Review and Management

1. An applicant for establishment of a derivative startup using NTUST resources shall
submit the articles of incorporation and utilization plan proposed for the startup, and
the startup may be established only after they have been reviewed and passed by
resolution of NTUST’s Technology Rights Committee.

2. If a startup breaches a relevant agreement between itself and NTUST or violates
relevant provisions of NTUST, the responsible unit may submit the matter to the

NTUST Technology Rights Committee for review and disposition.



Article 7 - Articles of Incorporation

The articles of incorporation of a derivative startup shall specify the following matters:
Incorporated name, objectives, and operating locations.

Scope of operations.

Management team members, organizational structure and shareholder composition.
Rights and obligations of personnel.

Finance, accounting, earnings distribution, and reward system.

AU A e

Provisions regarding the handling of any suspension of business.

Article 8 - Business Plan

A derivative startup’s written business plan shall specify the following:

1. Purpose of applying for establishment.

2. Method of incorporation and applicable laws and regulations.

3. Articles and bylaws of incorporation, management, and supervision.

4. Financial and personnel planning, main management team members and their
backgrounds.

5. Establishment schedule and things that need to be done.

6. The derivative startup’s plan for issuing rewards.

7. Fundraising plan.

Article 9 ° License Fees and Royalties

With respect to the contribution of technology in exchange for equity interest in a
derivative startup, the calculation of an appropriate shareholding stake, the method for
rewards to NTUST, and related matters, NTUST, based on the nature of each individual
case, will submit proposals to the Pricing Evaluation Team Meeting for discussion and

resolution.

Article 10 © Secondment and Concurrent Employment

When any full-time NTUST teacher participates in a derivative startup, if there is to be
any secondment or concurrent employment of the teacher, it shall be done in compliance
with NTUST’s Principles for the Handling of Secondment of Teachers, Rights and
Interests of Teachers During Periods of Secondment and Leave Without Pay, and
Directions for the Handling of Teachers Holding Concurrent Positions, and with relevant
laws and regulations applicable according to the teacher’s status, including but not
limited to the Regulations on Researchers Holding Concurrent Positions and Engaging

in Equity Investment with Technology Contributions.



Article 11 ° Reports by Derivative Startups
The representatives of a derivative startup’s management team shall regularly submit
operational accounting statements, operating plans, operating summaries, and reports on

the status of operations.

Article 12 © Agreement Signing

After an applicant’s derivative startup application has passed review and been resolved
on by the NTUST Technology Rights Committee, the applicant shall, within 6 months,
incorporate the startup and sign a licensing agreement with NTUST. If the applicant fails
to complete the derivative startup incorporation and licensing procedures within that
time period, it shall submit a new application in accordance with these Regulations and
NTUST rules.

Article 13 ¢ Recusal for Conflicts of Interest and Information Disclosure

The applicant and main members of a derivative startup shall comply with all provisions
regarding recusal for conflicts of interest and information disclosure set out in the
Regulations on Researchers Holding Concurrent Positions and Engaging in Equity
Investment with Technology Contributions, the Government Scientific and
Technological Research and Development Results Ownership and Utilization
Regulations, the regulations adopted pursuant to Article 6, paragraph 3 of the
Fundamental Science and Technology Act, and the NTUST Regulations Governing

Research and Development Results.

Article 14

A derivative startup that has been approved and incorporated may not, without NTUST’s
written consent, use NTUST’s school name, emblem, image, reputation, or history. If it
has a need to use any of these, it shall apply in accordance with the relevant rules and

procedures.

Article 15
Matters not covered by these Regulations shall be handled in accordance with relevant

laws and regulations.

Article 16
These Regulations, and any amendments hereto, will be implemented following passage
by the Administrative Board Meeting.
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